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TRANSACTION SUMMARY
Issuer Nexus Bonds Limited
Manager SGAM Alternative Investments
Arranger Deutsche Bank
Ticker Bloomberg NXBHD Corp <Go>
5yr Initial Average Spread 67.47 bp
Initial Average Rating BBB
Next Reset Date May 2008
5" Coupon Reset Spread 110.72 bp  (November, 2007)
4" Coupon Reset Spread 48.08bp  (May, 2007)
g Coupon Reset Spread 48.68bp  (November, 2006)
2" Coupon Reset Spread 53.78bp  (May, 2006)
1% Coupon Reset Spread 72.06bp  (November, 2005)
LIABILITIES CHARACTERISTICS
Class Rate Participation Maturity Previous Income New Income Change in
: e _ - _Factor factor Income Factor
Nexus4 BBSW 6m 4 10Y 76.4400% 76.4400% 0.00%
MANAGEMENT PHILOSOPHY

©® NEXUS4 are Capital Guaranteed Notes with coupon linked to the performance of CDO equity tranche.

High quality reference portfolio: 120 Companies wtih an average rating of BBB, diversified through 32
sectors

Floating Credit Spread: The coupons are fixed every six-month period to reflect the average 5 year credit
margin of the portfolio
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MARKET OVERVIEW

The March economic news flow confirmed the slowing momentum of the world economy, while inflation figures still
remained on elevated levels across the regions.

The US economy still played as a drag on the world economy, as the weakness of US activity and the tightening of
the financial conditions reverberated more fully through the global industrial sector. The US consumer has faced
severe headwinds, first with its purchasing power deterioration due to rising energy prices combined with employment
outlook downgrade, and second through financial wealth erosion caused by slumping housing prices and falling
equity markets.

US monetary authorities once more lowered their official rates from 3 % to 2,25 % in order to restore confidence.
Meanwhile, US Central Bank also brought unprecedented measures to improve financing conditions for financial
establishments facing problems of cash.

Elsewhere, global activity has also sharply slowed in recent months. However, while the “decoupling” story seems to
have lost momentum, signs of resilience still remained present with March key leading indicators slight rebounds.
However, inflation figures remain high, pushing European official monetary authorities to maintain their key official
rates unchanged at 4 %.

The Japanese economy continue to post sluggish demand figures, except on export related figures thanks to the
Asian area dynamism.

Emerging economies have also been hurt by the slowing world activity, but domestic demand remained vigorous.
Meanwhile, inflation figures climbed, sustained by soaring food and energy prices.

In that context, equity and credit markets continue to under-perform in March, while bonds and commodity markets
posted mixed performances. During March first two weeks, risk aversion soared, on the back of rising US recession
fears and worsening financial conditions: in particular, Bear Stearns, the second biggest underwriter of US mortgage
bonds, required a bailout from the Fed and JP Morgan to avoid collapse due to a cash crisis.

During this period, investors massively sold “financial” and “consumer” oriented stocks across the regions, to seek
refuge on “safe” government bonds, while EM equity markets seemed more resilient thanks to soaring commodity
prices.

Again, in a very tough market, synthetic structures have allowed some management flexibility, allowing a tactical
reallocation of the asset pool. Therefore the management has taken the opportunity to:

- invest selectively on top tier financial institutions in order to take advantage of the sharp spread widening,

- while reducing exposure on low investment grade names which have outperformed the market, or issuers which
have been directly impacted by the subprime crisis in the US.

Volatility remains extremely high, and we do not expect a strong and quick recovery. However the prompt support
from the FED has triggered a strong short squeeze on indices, and investors are seeking short dated structured credit
investment to take advantage of the asset depreciation.

It is certainly still too early to expect a strong recovery but may be enough to restore steadily confidence and allow
the market to stabilize.

CONSTRAINTS
Criteria Target Current Validation
Maximum exposure to Portfolio Companies rated BB+/Ba1 or below 10% 10.10% Non comply*
Maximum Average 7 years Portfolio Credit Spread 3% 2.40% Comply
Maximum Exposure to a single industry 15% 12.61% Comply
Maximum exposure to Portfolio Companies with no public rating 5% 5.04% Non comply**
Maximum exposure to country rated below A-/A3 5% 3.35% Comply

* Non compliance due to deterioration of credit quality.
** Non compliance due to withdrawal of public credit rating of certain portfolio reference entities.
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PORTFOLIO 31/03/2008
Reference Eniity Ref?rer!ce Industry clas?iﬁcalion Industry classification ~ Syr LT DebtRating LT Peht Category Region of
Obligation group Moody's group S&P Spreads Moody's Rating S&P incarporation

ACELtE USODA4OEACH2 hance Insurance B M A Senior BERMUDA
AR FRANCE FRODIOIBSSTS Personal Tanspartalon A transgort I» M R Semor FRANCE
ALTRIAGROUP In: USOZ2085AA15 Beverage, Food  Tobacco  Beverage A Tobatco n Baal BBg+ Senier USA
AMCOR Lid A5ine8426372 Conlziners, Packaging & Glass Containers & glass products 125 Baa2 BEB Senior  AUSTRALIA
e o T e - 5
ARGELOR MITTALFIN XSO1TEETITE2 ;‘r:'cr;:'r::m;""m" Steal o B8B+ Senor LUXEMBOURG
ARROW ELECTRONICS bc USHMTIEALAY Electrorics  Electroniesieloctical W Bl  8BB- Senr USA
AUT O?.ONE Irc . uso&mn.cm Retall Srores Retailers {zxcept food & drug) 115 BaalZ BBE+ Senior USA
BANGA POPOLARE DI LODI SCRL XS0211167536 Barking Firancal imermedaries 216 A2 e s ALY
BOM&'RDIER CAp xsu14?549339 Aerospaca & Defense Aerospace & Deferse 27 Ba2 BB Sersar CAMADA
BRITISH AMERICAN TOBACCO Pi XSO189727869 Bewemge FoodATobzce  BeveragedTobecco 108 Baal 888+ Senar UNITED KINGDOM
BRITISH SKY BROADCASTWG Pl UST11018AC22 Broastastng & Eneranment  Cabl & saelftetelevison 3 Baa2 888 Serior UNITED KINGDOM
CALTEX AUSTRALLA LS ndl 044 Gas Oil&gas W MW 868+ Senor  AUSTRALIA
CAPITAL ONE FINANCIAL Corp USHMH!\.IN Bidfl}g Fn_'lancial ntermedianies |7 A BBB+ Senior USA
CARMIVAL Corp US143658AHS3 mlnmf‘""‘- Foodug retalers WM A Serior USA
CARREFOUR Sa  FROCUDG0691 Retal tores Foodloug relalers 6 R A Senior FRANCE
CENTEX Carp USISZ3124077 Buldings & Real Etate Buiding & Develpmert 475 Ba BB+ Seior  USA
CENTURY TEL e USTS6700AG 13 Tel T i 157 Baa2 B38 Seior  USA
CIBA SPECIALTY CHEMICALS Inc XS0858959%5 Chemicals, Plastics & Rusber  Cheicals & plastcs 24 Baa2 888 Seior  SWITZERLAND
CIT GROUP Inc UST25581AB41 Bankng  Financal nlemesiares M A Seior  USA
COMCAST CORP-CLA USZ0025PANSS Broadcesing & Evenanment  Cabled Satelitelelevison 150 Baa? BB+ Seior USA
COMPASS 0148382501 ‘Persanal, Food & Miscelancaus Foodsenvice @ Baa? BB+ Serior  UNITED KINGDOM
CONTINENTAL A5 XS0139722069 Adorncble Aot m Bea? Beg Senior  GERMANY
COUNTRYWIDE HOME LOAN ke US22Z3TLPALS Financs Firancaliermedares 25 Bead BB+ Senior  USA
COX COMMUNICATIONS INC-CLA US22A0ANTE Tekscon Tel 14 Bead BEB- Senior  USA
DALY AL & GENERAL TRUST XS0108428705 Broadcasing & Evenanment _Losue goodslacvtesimoves 105 NR BB Senior  UNITED KINGDOM
DAMLERAG USZ3EBANTS Adtomobie Awnoe A0 Iy 388+ Seribr GERMANY
DEUTSCHE LUFTHANSAREG KSolAn2iset8 Persanal rmspcmwn A transport 1% Bad BBB Semor  GERMANY
DEUTSCHE TELEKOM AG-REG XSO148586559 Telecam M A Semor  GERMANY
DIXONS GROUP P XsorsTeszser Reta Stores Refalrs (excepifoodSciug) 372 Bead NR Seor UNITED KINGDOM
DOMNION RESOURCES INCAVA Utiies Uites 8 B A Semor USA
EASTMAN CHEMIC&L COMPAN"I' Chemicals, Plastics & Ruhber Chemuls & plas1|cs 17} BaaZ BEB Senior USA

TMAN CHEMICAL COMP o . B nor  USA
ELECTROLUX AB-SER B XS0262311%8 Housewarss, & Durable Home furnishings 13 NR BBB+ Serar SWEDEN

B . Cangumer Products . . ) ) - - .
ELECTRONIC DATA SYSTEMS Corp US2BS661ADED Elettonics Busiess equipment &senices 141 Biad 888 Seior USA
ELISA COMMUNICATIONS OYJ XSO201T80516 Telscommusicat Telecommurications N Baa? 288 Senior  FINLAND
EMBARQ Corp US290TBERB | Teic : Telsoommuncation 3 Baad 8- Senor USA
EXPEDIA Inc USZ12PAAZD £ e, Leisure goodsiactesimovies 247 822 88 Senor  USA
EXPORT INPORT BANK OF KOREA USK21SEASS Banking Fivancial memedianes 7 Al A Senor  SOUTH KOREA
FKI Pl XS0107657222 mﬁ.‘;‘;“g'mm Conglmerates @ B 8 Senor  UNITED KNGDOM
FLEXTRONICS ONTL Ltd i Electonicseectical W Bl B8+ Senor USA
Fbs”réa's' GROUPL age, Food § Tobeceo Beerage & Tobeeen 12 Baa2 868 Serior iius*nmm
GAP hc US%G?W Refall Sh:lras Rewlaﬁs qew food &d:ug: 101 Ba1 BB+ Seﬂiur USA
GECINASA FRODCO472441 Buidings & Real Esiale Bukding & Develapment = NR BB+ Seor  FRANCE
GKN Plc XSOTTA0635 Automabile Automative 25 Baed BB Senior UNTED KINGDOM
GUAC LLC USHO4ZSSENS Bankg Financial ntermediaes Bt B Senor USA
GUS Pic EXPERIAN Fin P XS0162620226 Retal Stres Retaers {exceptfood &crug) 106 Baat BB+ Senior  UNITED KINGDOM
HALLBURTON CO USH0621AR24 014 Gas 0il&gas 5 3 A Seor  USA
HAMMERSON Ple XS0130216547 Buidings & Real Estits Buiding & Development 5 Baaz NR Senior UNITED KINGDOM
HANNOVER RUECKVERSICHERU REG XSO12605%386 Insurance Insuznce 151 NR A b GERMANY
HAVAS Sa FRODD1BEATE Broatcastig & Enfeianment _ Radio & Televsin 32 NR NR Senior  FRANCE
HELLENIC TELECOMMUN ORGANIZA XSO17354559 Telecommunications Telecommunications 120 Bazt BEB+ Senior GREECE
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Reference Entity Rergreqoe Industry classification  Industry classification  Syr LT Debt Rating LT Debt Category Region of )
Obligation group Moody's group S&P Spreads Moody's Rating S&P incorporation
HIHEINZCO US4ZI0TAAGED Beverage, Food & Tobacco  Food products i Bas? B8 Serior  USA
HUTCHISON WHAMPOA INTL Ltd Xs0223428084 SorEeCongoneIE  canglomerses 9@ s A Senor HONG KONG
IMPERIAL TOBACCO GROUP Pic XS0180407602 Beverage, Food & Tobacca  Beverage & Tabacco 173 Bazd B88 Semor  UNITED KINGDOM
INTERNATIONAL PAPER CO US4601468M46 Printing & Publsting Pubishng 284 8aad 8BS Semor  USA
KAUPTHING BANK Xs0206352824 Bankig ) Financal Imermedianzs 1008 Al NR Semor  ICELAND
|€|NGFI$HER Pl xsmmzz R_alail squres Rua-lsrs {amprfotd & deug) 42_0 Baaa BBE— _s.uyor __UNI_TED KINGDOM
KROGER CO USS01044CESS Grosery Foodidnug retailers & Baa2 B55- Senor  USA
LAFARGE 2 FROOI0032730 Bualings & Real Estate Buiigng & Develogment 219 Baa2 B88 Seor  FRANCE
LANKESS AG XS0222550880 Chemicals, Fiastcs & Rubber  Chemicals & plastics 03 Baa? BER Senior | GERMANY
LEGRAND Uss246T1AR2! Biectorics Elestoncsielectical 01 Baad 858 Seor  FRANCE
LEHMAN BROTHERS HOLDINGS Inc UUS5251 TPSCAT Finance ;:"u'::" Deaers & nvesment A1 A+ Seor  USA
LENNAR CORPORATION USS260674GAY :ﬁ’&ﬁmem Conglomerates 865 Bal BB+ Senior  USA
LTD BRANDS Inc USB32T16AH08 Retal Stores Ratallers tenceptfood & drug) 375 Bas3 886 Senicr  USA
MARATHON OIL Corp USE6584BAMT 0il & Gas il & gas % ‘Baat BB+ senior USA
MARSH & McLENNAN COS Inc ussmme Fin_;nc_e_ Fmancnl mharmaumes BB Baa_?_ BBB— Seniu UE‘»\
METRO AG DEQOC2017217 Retal Stores Retailers fexceptiood 6 dng) 114 Baa? 8B8 Senor  GERMANY
METS0 CORPORATION XS0205081811 m‘:gmfaﬂm“:;r”unuml squipment 170 Baz? 388 Seior FINLAND
MICHELIN (CIE GENERALE DES ETABLISSEMENTS) _ FRC Autamo Autorniotive 150 Baa2 888 Senior  FRANCE
MUENCHENER RUECKVER AG-REG DEDO02452547 Inswrance Insurance 139 Aa3 Ad- Sub GERMANY
Home & Office Fumishings, !
NEWELL RUBBERMAID Inc US6512258828 Housewares, & Dusable Home furnishings N Baz2 86+ Senior LSA
Consumer Products

PCCW-HKT TELEPHONE US69319CAAZT elecommunications 75 Baa 868 Senior  HONG KONG
PEARSONPIE XS0106750655 Prrting & Publshing Publishing o Baat 8E8+ Semer  LNITED KINGDOM
PETROLEOS MEX.CANOS USTISAQANL 014.Gas Oidgas 8 Baat 888 Sener__ MEXCO
PILKINGTON Pl XS0136584654 Containers, Packaging & Glass Containers & glass products 56 NR N Senor  UNITED KINGDOM
PINAULT-PRINTEMPS-REDOUTE FRO0I0068486 Retad Stores Retallrs fexcept foad & dng) 207 NR 885 Serior FRANCE
PROLOGIS TRUST ) USTA10AEZS Buings & Real Esate Industialequiment 380 Baal B85+ Semor  USA
PROSIEBEN SAT 1 MEDIA AG XS019264411 Broadcasting & Entertainnent  Radio & Television 8 MR R Semor  GERMANY
PUBLICIS GROUPE FRO0I0157354 Broadcasting & Entenainnent _Publshing 151 BaaZ 586+ Semor | FRANGE
OﬁcNTﬁcS NRWﬁYS La USQ??Q?ﬂWﬂ Personal Transpuﬂmum Ar transport 173 Baal EBE+ Serir AU.STR.!LLA
RADIAN GROUP inc USTS0236A878 Insuranc Insurance 0% A2 A Senor  USA
RALLYE FROO10117325 Retai Stores Foodidnug retailers &7 ™ NR Seor  FRANCE
RANK GROUP Pie USTS3035AR00 Hotels, Motals, Inns & Gaming _Lodping & easios 807 81 B Seror  UNITED KINGDOM
RENAULT $2 FRO00ET4843 Automobile Adomatie 146 Baa 888+ Seor  FRANCE
REPSOL YPF Sz XS0110467062 0il & Gas i gas 118 Baal 888 Senor  SPAN
RHEINMETALL DEQCOBTTBEZS Automobiie Adtomative 177 Baa2 888 Semor  GERMANY
ROVAL & SUN ALLIANCE INSURANCE Pl XS0102738035 isurance Insurance 145 Baa? A Sub UNITED KINGDOM
SAFEWAY Inc UST7885148F54 Grosery. Foodlirug retalers & Baa BoE- Senor  USA
ESARA LEE Corp USB031 11AMSE Beverage, Food & Tobacco Food products 81 Baal BBE+ Senior Usa
SBC COMMUNICATIONS Inc USTE3BTGAKS T i T ricatian: 13 2 A Senior  USA
e e e R B B a e
SCOTTISH & NEWCASTLE Plc XS0120268363 Beverage, Food & Tobacco  Baverage & Tobace 59 R Bs6- Seior  UNITED KINGDOM
SES GLOBAL Sa XS0180151164 Broascasting & Ertedainment  Cable & salelie lolevision. 144 Baa2 888 Setior  LUXEMBOURG
SODEXO FRO0O0488603 Personal, Foad & Miscelaneous Food service 81 NR B3R+ Senior FRANCE
SF'RINT CORP-FON GROUP UIS8520604048 Telecommunications Tebecommunications 595 Baad 838 Senior UsA
STARWOOD HOTEL & RESORTS WORLDWIDE Inc  USASSS0AADGS Hotels, Motels, Inns & Gaming  Lodging & casinos 28 Basd B8E- Senior  USA
TAKEFUJ| CORPORATION USJE1335AHE5 Frace  Finandalinemsdianes 35 Baat BBB- Senior  JAPAN
TATE & LYLE Pk XS0150130875 Beverage, Food A Tobacco  Food producs 142 Baa2 888 Sener  UNITED KINGDOM
TDC NS A50146556385 Teleounmumalnns Tdewmmmwaﬂms 244 B1 BE- Senior - DENMARK
TECHNIP Sa FRODIDOBSTSS 03 4 Gas 0il & gas 105 NR 888 Senor  FRANCE

X50440831000 B L B S 888 G ALY gl
TELEFONICA Sa  ES027B43093 Telecommurications " Telecommunications %0 paat 8BB+ Senior  SPAIN
TELEFGNOS DE MEXICO SA OE CV USPS04800086 Telecommuncations Telacommunications 178 A 888+ Senor  MEXICO
TELEKOMAUSTRAAG XS0172844283 Telecommurications Telecommunications 116 ) ‘BBA+ Senor  AUSTRIA
TELEKOMUNIKAC A POLSKA § A USN31209A426 Telecommurications Telecommunications 105 # BBEr Seror  POLAND
THE PMi GROUP Inc: USESI4MAET2 Insurance Insurancs 665 Y A seror  USA
THOMSON (EX-THM) FROCO0188363 Bectoics Elestroncsielectrical 65 Bal 8B Senor FRANCE
THYSSENKRLPP AG X50214238239 gr'muf::'w:?" Ehon Steel 14 Bas? E88 Serior  GERMANY
VALEQ FROO1OD07458 Autorobile Automotive 234 Bea2 MR Senor  FRANCE
VINGI S2 XS0151548616 Buildings & Real Estate Buking & Development 134 Baal BB+ Senor  FRANCE
UNU NV (Niesen Ca) Xsoi3res21a Printing & Publishing Publisring 690 Caal B Senor  NETHERLANDS
VOLKSWAGEN AG XS0140535229 Atomobile : ' 9 B A Seior  GERMANY
WASHINGTON MUTLIAL In Ussaazas2 Finance Financial ntermediaries 91 Baad B35 Senior USA
WENDEL XS0185010401 Utlites Gites W W B35 Senor  FRANCE
WOLTERS KLUWER-CVA XS0181273342 Putiiting % Baal B85+ Seor  NETHERLANDS
WPP GROU? Plc XS0131030032 Broadeasting & Enteriainment _ Busiess equipment & sendces 154 Baa2 B33+ Serior  UNITED KINGOOM
HL CAPITAL LTD-CLASS A USeasTAPATDY. Insurance bnsueance Kol Baa! # Senior | UBA
ZURICH INSURANCE COMPANY XS0177601811 Insurance Insurance 164 ) A Sub SWITZERLAND
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5 YEAR MARKET SPREADS
Current spread Spread as of aHAHDH
) B 31/03/2008 31/112/2007 :
B g PILKINGTON Plc 56 35 21
Ma'ﬂg(etes HALLIBURTON CO 58 32 26
Sorends® SCOTTISH & NEWCASTLE Plc 59 57 2
(5" DOMINION RESOURCES INCNVA 63 43 20
years CDS)
CARREFOUR Sa 64 35 29
s GMAC LLC 1347 860 487
e Let RADIAN GROUP Inc 1095 672 423
sp:ea o KAUPTHING BANK 1008 297 711
5 yours Cps)  CIT GROUP Inc 834 412 422
THOMSON (EX-TMM) 698 152 546
*Source: Markit
PERFORMING NAMES
Current spread Spread as of Vatatlon
_ - 31/03/2008 31/12/2007 2
& Bt COUNTRYWIDE HOME LOAN Inc 295 1142 847
er?jrm'n MARSH & MCLENNAN COS Inc 88 97 9
ﬁames, "9 | ENNAR CORPORATION 665 673 -8
iSieas cosy  (SAPInc 101 105 -4
SCOTTISH & NEWCASTLE Plc 59 57 2
p— KAUPTHING BANK 1008 207 711
rf°’s . THOMSON (EX-TMM) 698 152 546
::m"":""g GMAC LLC 1347 860 487
is es SPRINT CORP-FON GROUP 595 132 463
years CDS)
RADIAN GROUP Inc 1095 672 423
CREDIT MIGRATION DURING THE PERIOD *Source: Markit
Date Name Agency From To Action
04/01/2008 DIXONS GROUP Plc Moody's Baa2 Baa3
18/01/2008 ARCELOR MITTAL FIN Moody's Baa3 Baaz
21/01/2008 WASHINGTON MUTUAL Inc S&P A- BBB+
23/01/2008 SPRINT CORP-FON GROUP S&P BBB BEBB- )
r— e __29/141/2008  \WENMDEL I — _ (a3 Nw] m Doo b
01/02/2008 TECHNIP Sa S&P BBE+ BBB
04/02/2008 XL CAPITAL LTD -CLASS A Moody's A3 Baa1
06/02/2008 GMAC LLC Moody's Ba3 B1
14/02/2008 RADIAN GRQUP Inc S&P A A-
18/02/2008 CENTEX Corp S&P BEB- BB+
22/02/2008 TELEKOMUNIKACJA POLSKA S.A. Moody's Baa1 A3
25/02/2008 GMAC LLC S&P BB+ B+
27/02/2008 CONTINENTAL AG Moody's Baa1 Baa2
29/02/2008 KAUPTHING BANK Moody's Aa3 Al
07/03/2008 WASHINGTON MUTUAL Inc S&P BBB+ BBB
12/03/2008 THOMSON (EX-TMM) S&P BEB- BB
12/03/2008 THOMSON (EX-TMM) Moody's Baa3 Ba1
18/03/2008 CIT GROUFP Inc S&P A A-
18/03/2008 TELECOM ITALIA SPA S&P BBB+ BBB
19/03/2008 CIT GROUP Inc Moody's A2 A3
21/03/2008 GECINA SA S&P BEB- BB+
21/03/2008 ELECTRONIC DATA SYSTEMS Coljp Moody's Ba1 Baa3
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Insurance

Automotive

Retailers (except food & drug)
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Food/drug retailers
Chemicals & pl

NEXUS4
Topaz Note

First Quarter 2008
Moody's
30% - e
e
25% - ge
q;\Q
20% - d [
Sl I

15% i O

de +°
o 10% - 2
. 2
e\e
5% 4 ‘b e
X° g i S° e’ g

| ge °\°‘b

Q%M_Lul IS

FEFE PSP F S FE

M
]
0‘0

.,_n_r_n_ l

i

o J.I.x

Electronics/electrical
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Conglomerates
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Air transport
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Radio & Television
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INDUSTRY BREAKDOWN Moody's

Telecommunications. |

Retail Stores

Insurance

Broadcasting & Entertainment
Automobile

Beverage, Food & Tobacco

Buildings & Real Estate

Qil & Gas

Banking

Finance

Electronics.

Printing & Publishing

Chemicals, Plastics & Rubber

Personal Transportation

Hotels, Motels, Inns & Gaming

Grocery

Diversified/Conglomerate Manufacturing
Home & Office Furnishings, Housewares, & Durable Consumer Products
Utilities

Personal, Food & Miscellaneous

Leisure, Amusement, Entertainment
Mining, Steel, Iron & Non Precious Metals
Containers, Packaging & Glass
Machinery (Non-Agricuiture, Non-Construction, Non-Electronic)
Diversified/Conglomerate Service
Aerospace & Defense
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SUBSTITUTIONS DURING THE PERIOD

No substitutions during the period
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NAME FOCUS
Kaupthing

A WN / A1 stable_ CDS 5 Y Senior: around 900bp

Current concerns on the Icelandic economy (hard lending would adversely impact asset quality and performance of
the 3 major banks, Kaupthing, Glitnir and Landsbanki) and fears of further write-downs on structured credit exposure
(leveraged finance loans, ABS and CDO investments) have pushed Kaupthing’s credit spreads to very wide levels
since the beginning of 2008. At the end of February 2008, Moody's downgraded Kaupthing from Aa3 to A1 and Fitch
put the bank’s rating on watch negative. However, results for the 2007 fiscal year published in January remained solid
with a net profit of equiv. EUR 814m (vs. EUR 986m in 2006). The bank was able to increase its deposit / loan ratio to
42% (vs. 30% at the end of 2006) and is targeting a 50% ratio for 2008 thanks to an aggressive campaign of on-line
savings product in Scandinavia. Capitalisation ratios were still good with a T1 ratio of 9.6% and the bank reported to
have secured 440 days worth of liquidity or EUR 13.4bn.

While these results and actions are clearly encouraging (and significantly reduce the risk of an imminent collapse), the
bank’s funding profile remain very fragile and uncertain beyond 2008 (no access to capital markets, absence of large
retail network in Iceland) and would certainly largely rest on the ability of the Icelandic government to support the
banking sector in case of real financial distress.

We may therefore reduce our exposure on Kaupthing especially if spreads are strongly coming back.

Volkswagen
A-/ A3 _ Spread 5Y 185 bps

Volkswagen with € 105 billion of revenues and an operating profit of € 2 billion is the N°1 in Europe and N°5 in the
world for the new passenger-car segment behind DaimlerChrysler, General Motors, Ford Motor, and Toyota. In 2008,
the main event could be the takeover by Porsche, the largest shareholder with 31% of shares.

Profit rose 50 percent in 2007 after the company cut jobs in Germany and sold more Golf and Skoda Fabia cars.
Volkswagen increasing operational track records, resulting from higher unit sales supported by the success of new
models, the positive demand from emerging countries, the continuing trend towards higher value vehicles, and efficient
restructuring plans, are reflected in its annual growth rate and its improving operating cash flow.

In 2008, the probable takeover by Porsche could be a good deal. Compared to VW, the new group should benefit from
the Porsche's brand image, enlarge the customers segment, and improve profitability and debt coverage. The credit
spread has widened quite sharply recently with we remain confident on the VW strategy even if automotive market
could get tougher over 2009.

Lehman Brothers
AFTART_Spread 5yr2e06ps

With total assets of $691bn and net revenues of $19bn in 2007, Lehman is the fourth largest US securities firms.
Lehman has had the reputation of a leader in fixed income sales and trading. Since 1998, Lehman has diversified its
revenue base in equity related business, investment banking and asset management. The strengths of Lehman,
compared to peers, are a good diversification of revenue sources, a strong risk management culture and a good
liquidity and funding profile. Moreover Lehman raised $3 bn of capital as of 30th march. It will make their balance
sheet stronger in this environment.

Lehman has tried to limit proprietary trading risk and is rather oriented towards client-oriented transactions, especially
in the US mortgage securitisation and leverage finance. We find that Lehman are well capitalised and have a good
liquidity profile. At this level of spread, we still consider the risk reward attractive.
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Historically, independent finance companies have come under funding pressure during periods of market volatility
and CIT has often taken advantage of such periods to improve the terms and pricing of its commercial transactions.
However CIT, which mainly relies on wholesale funding, is suffering from the current liquidity crisis. Despite the solid
fundamentals of its business, CIT's financial situation is delicate. On march 20, CIT fully drew down on its $7.3bn of
unsecured bank lines to shore up its faltering liquidity. There are two ways out of the situation. First CIT could sell
some of its non-core assets to fulfil its financing needs. Another possibility is to find a buyer. CIT has a relatively solid
business franchise and it could really attract a buyer as General Electric for instance.

We will closely monitor these issues and would potentially reduce part of our exposure on this name in case of
material deterioration in credit metrics over the next two quarters.

— SOCIETE GENERALE

Aszet Management




/ ' ‘

CONTACTS

NEXUS4

lt"\ i Topaz Note L' |

4

"

First Quarter 2008

SGAM Alternative Investments

Head of CDO - Structured Credit Business
+ 33 (0)1 56 37 65 65
steven.lemoing@sgam.com

CDO - Structured Credit Business
+ 33 (0)1 56 37 65 64
jrene.seumsouk@®sgam.com

Herve ARMAND

CDO - Siructured Credit Business
+33 (0)1 56 37 65 34
herve.armand@sgam.com

CDO - Structured Credit Business
+33 (0)1 56 37 65 41
natalia.roch@sgam.com

Head of CDO & Credit Management
+ 33 (0)1 56 37 6169
nicolas.chanut@sgam.com

Deputy Head of CDO Credit Management
+ 33 (0)1 56 37 64 16
stephane.parlebas@sgam.com

remy CHUF ?IN
CDO Portfolio Manager
+33 (0)1 56 37 64 97

remy.chupin m.com

1

+33 (0)1 56 37 65 51
structuredproducts.services@sgam.com

The contents of this document are given for information and reporting purposes only. This document does not constitute an offer, commitment,

advice or recommendation of any sort.

SGAM Alternative Invesiments does not make any representation or warraniy nor accept any responsibility or liability with respect to the

accuracy, completeness or relevance of the opinions expressed herein.

The information presented in this document is based on data at a given moment and may change from time to time without notice.

Past performance is not indicative of future returns.

The information contained in this document may not be reproduced or disseminated in any form.
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